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ABSTRACT

The recent "Liberation Day" tariff announcement by the United States, proposing substantial levies on
Chinese imports and other foreign goods, introduces a period of heightened uncertainty within the global
trade landscape. This development necessitates a critical evaluation of its implications for emerging
economies, particularly those reliant on commodity exports, such as Nigeria. This article analyzes the
potential economic ramifications of these tariffs on Nigeria, examining its structural vulnerabilities and
identifying strategic pathways for economic diversification and industrial fortification amidst the evolving
trade dynamics. It was concluded that the "Liberation Day" tariffs presents a complex set of challenges
and opportunities for Nigeria. By adopting proactive policy measures, Nigeria can mitigate the risks
associated with global trade disruptions and leverage emerging opportunities to foster economic
diversification and industrial growth. The success of this endeavor hinges on strategic planning, effective
implementation, and robust public-private sector collaboration. The following recommendations were
made. Optimization of AGOA utilization through targeted training and capacity building for SMEs.
Establishment of diaspora export channels to facilitate the distribution of Nigerian products in key markets.
Implementation of a comprehensive industrial policy focused on high-potential sectors. Curbing corruption,
Acceleration of infrastructure development, including transportation and energy infrastructure.
Development of the technology and digital economy to reduce reliance on commodity exports.
Championing the effective implementation of the AfCFTA to deepen intra-African trade
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1. INTRODUCTION:

The articulation of the "Liberation Day" tariff policy by the U.S. signals a resurgence of protectionist
measures, reminiscent of previous trade confrontations that engendered significant market disruptions.
Tariffs are government-imposed taxes on imported goods, serving as both a trade policy tool and
revenue source. These border taxes increase the cost of foreign products, making domestic
alternatives relatively more competitive (Krugman et al., 2018). While tariffs can protect infant
industries and preserve jobs in strategic sectors, they often lead to higher consumer prices and
trade partner retaliation (Irwin, 2020). The 2018-2020 U.S.-China trade war demonstrated how
escalating tariffs can disrupt global supply chains, with average U.S. tariffs on Chinese goods
rising from 3% to 21% (Bown, 2021). Modern trade agreements increasingly focus on reducing

tariff barriers while addressing non-tariff barriers like technical standards.

Globalization ( and perhaps hyper globalization)which is the International integration which can
be described as the process by which the people of the world are unified into a single society and
functioning together, this process is a combination of economic , technological , political and
cultural forces, may help to orchestrate this policy and give it a far reaching effect This process
has enabled the fragmentation of production through global value chains, where iPhone
components are manufactured across 43 countries (WTO, 2022). While globalization has lifted
billions out of poverty through trade-led growth, it has also contributed to income inequality within
nations and environmental degradation (Stiglitz, 2018). The pandemic revealed vulnerabilities in
hyper-globalized systems, as we now have, prompting debates about reshoring critical industries.
Current globalization trends emphasize digital services trade, which grew 8.1% annually from
2005-2022 (UNCTAD, 2023).

The world has faced global economic crises before , for instance , the global economic depression
of the 1930s was caused majorly by a trade policy change by the government of the United States
of America in 1929, there were global economic crises after world wars 1 and 2 ,most recently is
the Global Economic Melt Down of 2008/2009

The proposed tariffs, targeting key sectors like electric vehicles, steel, and semiconductors, are poised to
trigger substantial repercussions beyond the U.S.-China bilateral relationship, impacting commodity-
dependent economies in Africa. With this new tariff policy nations will have to make necessary adjustments,

to be able to absorb the shock this policy may cause, and perhaps even counter its effects or become
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innovative and eventually benefitting from this policy , a recent example was how Russia was able to
circumvent, USA/NATO/Western imposed sanctions , by partnering with China and other new trade
partners and opening new trade routes, Russia was ab le to get market for its gas and wheat This paper
seeks to delineate the potential vulnerabilities and strategic opportunities that Nigeria confronts in the

context of this evolving trade paradigm.
2.0 LITERATURE REVIEW
2.1 Key Concepts

2.1.1 Tariffs

Tariffs are government-imposed taxes on imported goods, serving as both a trade policy tool and
revenue source. These border taxes increase the cost of foreign products, making domestic
alternatives relatively more competitive (Krugman et al., 2018). Economists identify three main
tariff types: ad valorem (percentage of value), specific (fixed fee per unit), and compound
(combination). While tariffs can protect infant industries and preserve jobs in strategic sectors,
they often lead to higher consumer prices and trade partner retaliation (Irwin, 2020). The 2018-
2020 U.S.-China trade war demonstrated how escalating tariffs can disrupt global supply chains,
with average U.S. tariffs on Chinese goods rising from 3% to 21% (Bown, 2021). Modern trade
agreements increasingly focus on reducing tariff barriers while addressing non-tariff barriers like

technical standards.
2.1.2 Globalization

Globalization represents the deepening economic, cultural, and technological integration among
nations, accelerated by containerized shipping, digital communication, and multinational
corporations (Micklethwait & Wooldridge, 2020). This process has enabled the fragmentation of
production through global value chains, where iPhone components are manufactured across 43
countries (WTO, 2022). While globalization has lifted billions out of poverty through trade-led
growth, it has also contributed to income inequality within nations and environmental degradation
(Stiglitz, 2018). The pandemic revealed vulnerabilities in hyper-globalized systems, prompting
debates about reshoring critical industries. Current globalization trends emphasize digital services
trade, which grew 8.1% annually from 2005-2022 (UNCTAD, 2023).
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2.1.3 International Trade

International trade enables nations to specialize according to comparative advantage, with global
merchandise exports reaching $25.3 trillion in 2022 (WTO, 2023). The Ricardian model
demonstrates how Portugal trading wine for English cloth benefits both nations, while the
Heckscher-Ohlin model explains trade through factor endowments (Feenstra, 2016). Modern trade
increasingly involves intermediate goods, comprising 60% of global commerce (World Bank,
2022). Trade agreements have evolved from tariff reduction (GATT) to comprehensive deals like
CPTPP covering digital trade and labor standards. However, growing protectionism has raised the
global trade restrictiveness index by 9% since 2020 (IMF, 2023).

2.1.4 Global Economy

The $105 trillion global economy operates through interconnected financial markets, trade
networks, and production systems (World Bank, 2023). Since 1990, emerging markets' share of
global GDP rose from 20% to 43%, with China contributing 35% of world growth (IMF, 2023).
Economic power is shifting from the G7 to E7 nations, while digital currencies and Al reshape
financial systems (McKinsey, 2023). The global economy faces polycrises: climate change costs
($23 trillion by 2050), debt crises (global debt at $307 trillion), and geopolitical fragmentation
(UN, 2023). Sustainable development goals now guide 78% of multinational investment strategies
(WEF, 2023).

3.0 METHODOLOGY

Literature materials on tariffs, globalization, global trade , global economy etc were assembled
from Journals , Conference proceedings, bulletins, government documents , internet etc, they were

there after collated reviewed and discussed.
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4.0 DISCUSSION
4.1. Nigeria's Economic Exposure:
4.1.1 Structural Vulnerabilities:

Nigeria's economic structure, characterized by a heavy reliance on crude oil exports, renders it susceptible
to global demand fluctuations. The proposed tariffs, by potentially curtailing economic growth in major
trading partners, could exert downward pressure on oil prices, thereby impacting Nigeria's fiscal stability.
Furthermore, the prospect of Chinese export diversion to African markets raises concerns regarding the
potential inundation of subsidized goods, China may flood the African and Nigerian Markets with cheap
sub standard goods which could undermine nascent domestic industries. the Nigerian textile industry may
fail to pick up. The resultant trade uncertainty may also deter foreign direct investment, impeding critical
sectoral development.

4.2 Missed Opportunities from Past Policy:

The previous implementation of protectionist measures by the U.S. highlighted Nigeria's limited capacity
to capitalize on trade diversion opportunities. This was attributed to infrastructural deficits, inadequate
industrial capacity, and the underutilization of preferential trade agreements such as the African Growth
and Opportunity Act (AGOA).

4.3 Strategic Opportunities for Economic Diversification:
4.3.1 Leveraging Trade Agreements for Export Diversification:

Nigeria can strategically leverage AGOA and the African Continental Free Trade Area (AFCFTA) to
diversify its export portfolio. Targeted sectors include agro-processing, textiles, and apparel, where Nigeria
possesses comparative advantages. The AFCFTA can serve as a platform for regional market expansion,

mitigating the impact of external trade disruptions.
4.3.2. Attracting "'China+1" Investment:

The tariff-induced relocation of manufacturing activities presents an opportunity for Nigeria to attract
foreign direct investment. Enhanced special economic zones, coupled with improvements in power supply
and logistical infrastructure, can position Nigeria as a viable alternative for multinational corporations

seeking to diversify their production bases.

119



International Journal of Global Affairs , Research and Development (I/GARD) Vol.3, No.1, 2025, 115-122
ISSN 2992-2488

4.3.3. Fostering Import Substitution and Local Production:

Strategic tariff policies, coupled with targeted support for small and medium-sized enterprises (SMEs), can
promote import substitution and bolster domestic manufacturing. This approach necessitates a nuanced
understanding of domestic production capabilities and the implementation of policies that avoid blanket
bans, which can stimulate illicit trade.

4.3.4 Curbing Corruption
According to (Adejoh et al, 2024) Corruption cuts across all sectors and strata of the Nigerian life

and has hindered social and economic development, this view was also supported by Ocheja et al.,(2023)
and also Ejigbo et al (2023)

Corruption in the Military, police customs immigration, the civil/public service and amongst political office
holder and elected officials should be curbed and reduced to the barest minimum, for economic policies put
in place to yield fruitful results, given that the above mentioned groups will at one point or the other be part

of the formulation and or implementation of policies
5.0 CONCLUSION AND RECOMMENDATIONS
5.1 Conclusion

The "Liberation Day" tariffs present a complex set of challenges and opportunities for Nigeria. By adopting
proactive policy measures, Nigeria can mitigate the risks associated with global trade disruptions and
leverage emerging opportunities to foster economic diversification and industrial growth. The success of th
is endeavor hinges on strategic planning, effective implementation, and robust public-private sector

collaboration.
5.2 Recommendations:
. Short-Term Measures (2025-2026):
* Optimization of AGOA utilization through targeted training and capacity building for SMEs.

* Establishment of diaspora export channels to facilitate the distribution of Nigerian products in key

markets.
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Medium-Term Measures (2026-2030):
* Implementation of a comprehensive industrial policy focused on high-potential sectors.

* Acceleration of infrastructure development, including transportation and energy infrastructure.

Long-Term Measures (Beyond 2030):

* Development of the technology and digital economy to reduce reliance on commodity exports.

* Championing the effective implementation of the AFCFTA to deepen intra-African trade
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